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WHERE  YOUR  TAX  DOLLAR  GOES 


Domestic  Welfare 

•  Domestic  welfare  programs  received  $6.1  billion,  or 
$1.3  billion  more  than  in  1960.  The  increase  is  due 
in  large  part  to  expanded  aid  to  the  aged,  intensified 
medical  research,  more  comprehensive  housing  and 
urban  renewal  programs,  and  extension  of  temporary 
aid  to  dependent  children  of  the  unemployed. 

•  Other  aids  to  economic  stability  and  growth  were  pro¬ 
vided  through  increasing  the  capital  available  for  loans 
to  small  businesses,  initiating  a  new  program  of  loans 
and  grants  to  areas  suffering  from  chronic  unemploy¬ 
ment;  and  providing  the  States  with  additional  re¬ 
sources  so  that  they  could  extend  the  duration  of  un¬ 
employment  benefits. 


Non-Military  Programs  Face  Cut 

Some  welfare  programs  may  be  cut  back  in  order  to 
bring  Federal  spending  more  nearly  in  line  with  in¬ 
come.  The  anticipated  deficit  for  the  year  ending  June 
30,  1962  has  climbed  to  $6.9  billion  because  of  stepped- 
up  military  outlays,  increased  spending  for  farm  sur¬ 
pluses  and  the  growing  postal  deficit.  The  President 
is  urging  all  agencies  to  reduce  spending  wherever 
possible. 


International  Economic  and  Social  Growth 

•  $3.3  billion  was  provided  for  economic  development 
and  technical  assistance,  overseas  donations  of  agricul- 


MONEY  VOTED  BY  CONGRESS  IN  1961* 


I.  NATIONAL  DEFENSE  AND  MILITARY  SECURITY 


Amount 


Defense  Department: 

Military  personnel  _ _ _ _ _ _ — . . 

Operation  and  maintenance - - - - - - - 

Procurement  of  equipment,  including  missiles  and  aircraft  - . - 

Research,  development,  testing  . . . . . . .  — - - - - — 

Military  public  works,  including  construction  of  missile  sites . — 

Atomic  Energy  Commission,  including  non-military  development  .. 

Maritime  activities,  including  Merchant  Marine  . . . . . 

Civil  Defense  . . . . . . . . . 

Emergency  defense  activities  .  .  .  _ .  - - - 

Acquisition  of  strategic  materials,  fiscal  1961,  1962  . . . 

Selective  Service  System  .  . . . 

National  Security  Council  . 

Military  aid,  including  $425  million  economic  aid  to  strategic  areas 


$12,841,500,000 

11,983,679,000 

16,714,896,000 

5,255,930,000 

951,690,750 

2,575,061,000 

307,315,136 

308,113,000 

8,540,800 

328,163,000 

37,426,000 

592,000 

2,025,000,000 


Voted  in  1961  .  53,337,906,686 

Voted  in  1960  _ _ _  47,039,024,400 


11.  VETERANS  AND  OTHER  COSTS  OF  PAST  WARS 


Veterans  Administration  and  Bureau  of  Veterans  Re-employment  Rights  . . .  4,946,652,500 

Memorials  and  Army  cemeterial  expenses  _  _ _ _ _ _  12,050,000 

Foreign  Claims  Settlement  Commission  _  _ _ _  646,000 

Estimated  permanent  appropriations  for  Veterans  Administration  _ _ —  _ 661,000 


Voted  in  1961  . . .  4,960,009,500 

Voted  in  1960  _ _  5,491,618,550 


in.  ADMINISTRATION  OF  NATIONAL  DEBT  (more  than  80%  war  created) 


Bureau  of  Public  Debt  _ _ _ _ _ _ _  49,093,000 

Estimated  permanent  appropriations  for  interest  on  debt  _ _ _ _ _ _ _  8,900,000,000 


Voted  in  1961 _ _  8,944,093,000 

Voted  in  1960  _  9,048,350,000 


IV.  FOREIGN  AID  AND  TECHNICAL  ASSISTANCE 


Development  loans  . . . . . . . . .  1,162,500,000 

Loans  for  reconstruction  of  Chile  _ _ _ _ _ _ _  100,000,000 

Development  grants,  including  U.  S.  technical  assistance  _ _ _  296,600,000 

Surveys  of  investment  opportunities  _ _ _ _ _ _  _  1,500,000 

Contingency  Fund — for  emergencies  including  some  refugee  relief _  275,000,000 

Peace  Corps  ....  _ _ _ _ _  30,000,000 

International  educational  exchange  activities,  and  moving  historic 

temples  in  Egypt  and  Sudan  _ _ _  42,011,000 

Administrative  expenses  of  economic  aid  program  _ _ _  50,500,000 

Contributions  to  international  programs: 

UN  Technical  Assistance  _ _ _ _ _  40,000,000 

UN  Children’s  Fund  (UNICEF)  _ _ _ _ _ _ _  12,000,000 

UN  economic  aid  to  the  Congo  _ _ _ _ _ _  35,000,000 

UN  Relief  and  Works  Agency  for  Palestine  Refugees _ _  13,350,000 

World  Health  Organization  programs  _ _ _ _ _ _ _  3,400,000 

Subscription  to  International  Development  Association  _ _ _ _ _  61,656,000 

Investment  in  Inter-American  Development  Bank  _ _ _ _ _  110,000,000 

Inter-American  Social  and  Economic  Cooperation  program  _ _  500,000,000 

Technical  Cooperation — Organization  of  American  States  _ _ _  1,500,000 

International  Atomic  Energy  Agency  program  _ _  750,000 

NATO  science  program  _ _ _ _ _ _ _ _ _  1,800,000 

Development  of  Indus  Basin,  India-Pakistan  _ _ _  16,900,000 

Emergency  famine  relief  abroad,  largely  on  a  government-to-govemment 
basis,  fiscal  1961,  1962.  Includes  ocean  freight  of  about  $32  million, 

fiscal  1961  _ _ _ _ _ _ _ _ _  396,553,000 

Foreign  donations  of  agricultural  commodities  through  voluntary 

agencies,  fiscal  1960  .  _ _ _ _ _ _ _  130,834,340 

Long-term  credit  sales  of  agricultural  commodities  . . .  13,000,000 

Administration  of  Pacific  Trust  Territory  and  of  Ryukyu  Islands _ _ _ _ _  13,782,000 

Estimated  permanent  appropriations  for  international  exchanges  _  _ 397,000 


Voted  in  1961 _ _ _  3,309,033,340 

Voted  in  1960  _  1,720,109,460 


*  See  box  on  page  6  for  discussion  of  other  sources  of  funds  for  Federal  programs. 


Percent] 


55.457, 

56.45% 


5.16% 

6.59% 


9.30% 

10.86% 


3.44% 

2.06% 


V.  OTHER  FOREIGN  RELATIONS  APPROPRIATIONS 

To  9  UN  and  23  international  and  regional  agencies  for  regular  activities 
United  States  missions  to  international  organizations,  commissions  and 

conferences  _ _ _ _ _ _ _ _ _ 

UN  military  operations  in  the  Middle  East  and  Congo,  Jan.-Dee.,  1961 

Arms  Control  and  Disarmament  Agency  _ _ - . . 

United  States  Information  Agency  — . . . . . . 

Panama  Canal  Zone  government  and  operation  . . . . . 

State  Department  appropriations  other  than  above . . . . . 

Estimated  permanent  appropriations  for  general  activities.  Department 
of  State  . . . . . . 

Voted  in  1961 _ 

Voted  in  1960  _ 


VI.  AGRICULTURE  AND  AGRICULTURAL  RESOURCES 


295,075,000 

445,820,000 

312,000,000 

159,471,000 

693,851,526 


2,603,451,000 

46,900,000 

10,000,000 

203,597,500 


353,738,000 

5,123,904,026  5.33% 

4,013,368,748  4.82% 


ML  NATURAL  RESOURCES  NOT  PRIMARILY  AGRICULTURAL 

976,368,880 
278,758,100 

314,445,000 
111,117,500 
45,605,000 
51,826,000 
56,021,150 
49,413,000 
19,397,000 
41,646,000 
38,203,000 
9,293,000 

140,289,000 

2,132,382,630  2.22% 

1,867,111,485  2.24% 


MIL  SOCIAL  SECURITY,  HEALTH,  EDUCATION,  WELFARE,  AND  HOUSING 


Grants  to  States  for  dependent  children,  the  aged,  the  blind,  and  the 

disabled  _  2,495,964,000 

Administrative  expenses  and  research,  public  assistance  and  social 

security  _ _ _ _ _ - _ _ _ _ _ _ _ _  6,739,500 

Relief  of  natural  disasters,  fires,  hurricanes,  etc.  _  21,000,000 

Office  of  Education  _ _ _ _ _ _ _  72,510,000 

Aid  to  education  of  the  deaf  and  the  blind _ -  2,245,000 

Control  of  juvenile  delinquency  _ _ _ _ _  8,200,000 

Defense  Education  Act — Student  loans  and  teaching  equipment  _ -  211,627,000 

Assistance  to  schools  in  defense  areas . . . . . . - . .  316,133,000 

Office  of  Vocational  Rehabilitation  _ _ _  88,485,000 

Museums,  art  and  recreational  commissions,  and  D.  C.  institutions _  40,794,000 

Public  Health  Service,  including  grants  to  the  States _ -  1,299,185,000 

Indian  Health,  Education  and  Welfare  _ _ _ — .  137,812,000 

Grants  to  States  for  maternal  and  child  welfare _ _  69,100,000 

Children’s  Bureau — salaries  and  expenses  _ —  2,801,000 

School  Lunch  Program  _ _ _ _ - .  125,000,000 

Special  Milk  Program,  fiscal  1960,  1961  _ _ _ _ _ - .  171,180,927 


Rivers,  harbors,  flood  control  and  river  basin  development  _ _ 

Bureau  of  Reclamation  _ _ _ 

Forest  Service,  including  $68.7  million  for  purchase  of  Klamath  Indian 

lands _ _ _ _ _ _ _ 

National  Park  Service _ _ _ _ _ - _ _ 

Bureau  of  Mines  and  Federal  Mine  Safety  Board  of  Review  _ 

Geological  Survey  _ _ _ _ _ 

Fish  and  Wildlife  Service  _ _ _ 

Bureau  of  Land  Management _ _ _ _ _ _ 

Other  Administrative  expenditures.  Department  of  Interior . . 

Bonneville,  Southeastern  and  Southwestern  Power  Administrations  _ 

TVA  _ _ _ _  _ _ 

Federal  Power  Commission _ _ — . 

Estimated  permanent  appropriations,  allocated  in  large  part  to  the  Forest 
Service,  Bureau  of  Land  Management  and  Fish  and  Wildlife  Service  „ 

Voted  in  1961 _ 

Voted  in  1960  _ 


Agricultural  Research  and  Extension  Services  _ _ 

Soil  and  water  conservation  programs _ _ 

Soil  Bank  payments  _ _ _ _ _ 

International  Wheat  Agreement,  fiscal  1961,  1962  _ 

Commodity  Credit  Corporation — restoration  of  capital  impairment, 

fiscal  1960  _ _ _ - . 

Sale  of  surplus  commodities  for  foreign  currencies,  fiscal  1961,  1962; 
60-70%  of  these  proceeds  will  probably  be  used  for  economic  grants 

and  loans  to  purchasing  governments _ _ _ 

REA  and  Farmers  Home  Administration — operating  expenses  only  ( 1962 

loans  authorized:  REA  $407.5  million;  FHA  $323  million)  _ 

Farm  housing  loans  and  grants _ _ _ _ _ 

Other  activities  and  administration.  Department  of  Agriculture  _ 

Estimated  permanent  appropriations;  a  large  percent  of  this  sum  will 
be  used  to  remove  surpluses  from  the  market.  These  purchases  will 
be  donated  to  domestic  users  _ _ _ _ _ 

Voted  in  1961 . 

Voted  in  1960  _ 


$  55,460,481 

22,731,000 

67,119,519 

2,000,000 

145,805,000 

23,100,000 

163.954.150 

2,197,000 

482.367.150  .50% 

367,933,836  .44% 


VIII.  Continued 


Armed  Forces  Dairy  Program,  fiscal  1960  . . . . .  $  29,764,328 

Agricultural  donations  for  domestic  relief,  fiscal  1960  . . -  81,978,879 

Food  and  Drug  Administration  . . . . . . . . . .  27,428,000 

National  Science  Foundation  _ _ _ _ _ _ _ _  263,250,000 

Miscellaneous  activities,  including  Office  of  Secretary,  HEW _  7,794,000 

Housing  and  Home  Finance  Agency  _ _ _  562,821,000 

National  Capital  Planning  Commission  and  Housing  Authority  _ _ _ _ _  1,092,000 

Estimated  permanent  appropriations,  including  $45  million  for  school 

lunch  program  _ _ _ _ _ _ _ _ _ _ _  54,720,000 


Voted  in  1961  . . .  6,097,624,634 

Voted  in  1960  _  4,834,503,723 

IX.  TRANSPORTATION,  COMMUNICATIONS  AND  SPACE 

Post  Office  Department,  including  $3.6  billion  anticipated  revenue  _  4,629,639,000 

Bureau  of  Public  Roads,  in  addition  to  $3  billion  from  Highway  Trust 

Fund _ _ _ _ _ _ _ _  30,407,650 

Airports  and  aviation  _ _ _ _ _  996,840,000 

National  Aeronautics  and  Space  Administration  . . . . . . .  1,721,295,000 

Coast  Guard  _ _ _ _ _ _ _ _  298,350,000 

Weather  Bureau  _ _ _ _ _  121,257,000 

Coast  and  Geodetic  Survey  . . . . . . . . . . . . .  33,517,000 

Federal  Communications  Commission  _ _ _  _ 13,229,000 


Voted  in  1961  _ _  7,844,534,650 

Voted  in  1960  _  6,301,399,900 


X.  COMMERCE,  INDUSTRY  AND  LABOR 

¥ 


Redevelopment  of  areas  suffering  from  chronic  unemployment  _ _ _  184,750,000 

Commerce;  Regulation  of  domestic  and  foreign  commerce _ _  103,668,500 

Small  Business  Administration  _ _ _ _ 187,459,500 

Census  Bureau  and  National  Bureau  of  Standards  _ _ _  88,802,000 

General  administration  of  Department  of  Commerce  _  8,037,000 

Labor:  Employment  Offices,  unemployment  compensation,  training  _  1,135,560,500 

Mediation  and  regulation  of  labor  disputes  _  27,554,000 

Standards,  enforcement,  statistics  and  administration  _ _ _  _ 51,143,000 


Voted  in  1961  . . . .  1,786,974,500 

Voted  in  1960  _  788,074,875 


XI.  ADMINISTRATION  OF  LAW 


Federal  Bureau  of  Investigation  _ _ _ _ _  134,766,000 

Immigration  and  Naturalization  Service . . . . .  66,987,000 

General  expenses  of  Justice  Department _ _ _ _ _  55,388,400 

Federal  Prison  System  _ _ _ _ _ _  54,618,500 

Administration  of  Courts  _ _ _ _ _  60,189,073 

Bureau  of  Customs,  Secret  Service,  Narcotics  Control,  and  Tax  Court _  80,297,000 

Subversive  Activities  Control  Board  _ _ _ _ _ _ _  395,000 

Commission  on  Civil  Rights  _ _ _ _ _ _ _ _ _  926,000 

Estimated  permanent  appropriations  for  Secret  Service . . . . . . . .  . 293,000 


Voted  in  1961  . . . . .  453,859,973 

Voted  in  1960  _  402,330,645 


XII.  GENERAL  GOVERNMENT  EXPENSES 


Operation  of  Congress  and  the  Capitol  _ _ _ _ _ _ _ _  142,024,246 

Executive  Office  and  White  House  expenses _ _ _  4,838,000 

Tax  collection,  auditing  and  financial  management  _ _ _  586,239,000 

Civil  Service  Commission  and  General  Services  Administration  _ _ _  658,796,500 

Administration  of  territorial  governments  and  D.  C.  _ _ _ _  46,439,000 

Transitional  grants  to  Alaska _ _ _ _ _ _ _ _  6,000,000 

Bureau  of  Indian  Affairs  (except  education  and  welfare  program)  and 

Indian  Claims  Commission  _ _ _ _ _ _ _  94,931,000 

Miscellaneous,  including  claims  against  the  government  _ _ _  41,824,438 

Estimated  permanent  appropriations — largely  interest  on  tax  refunds _  133,458,000 


Voted  in  1961 _ _  1,714,550,184 

Voted  in  1960  _  1 ,455,910,370 


TOTAL  1961  . . .  $96,192,240,273 


TOTAL  1960  _ _  $83,329,735,992 


6.34% 

5.80% 


8.15% 

7.56% 


1.86% 

.95% 


.47% 

.48% 


1.78% 

1.75% 

100.00% 

100.009J 


Fiscal  Year  1962  Estimate 
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BOTH  GIANT  AND  PYGMY 

Nobel  Peace  Prize  winner  Lester  Pearson  said  a  few 
years  ago  that  we  prepare  for  peace  like  pygmies,  but 
we  prepare  for  war  like  giants.  This  is  pointed  up  by 
the  following  Congressional  action  in  1961: 


•  $12.8  billion  was  provided  for  military  personnel,  or 
$59  million  more  than  the  Department  of  Defense  re¬ 
quested.  Yet  the  request  for  $40  million  for  the  new 
youth  Peace  Corps  was  trimmed  back  to  $30  million. 
Only  $38  million  was  provided  for  international  edu¬ 
cational  exchanges. 


•  The  Department  of  Defense  was  given  nearly  $48 
billion  for  its  programs;  the  Department  of  State,  $324 
million. 

•  Congress  gave  the  President  $453  million  more  than 
he  requested  for  research  and  development  activities 
of  the  Department  of  Defense.  Yet  the  budget  for  the 
Arms  Control  and  Disarmament  Agency  was  held  to 
$2  million.  The  Agency  had  asked  for  $3.9  million. 

•  $951.7  million  was  appropriated  for  military  public 
works.  No  funds  were  provided  for  general  aid  to  pub¬ 
lic  school  construction,  although  the  Department  of 
Health,  Education  and  Welfare  has  estimated  that  at 
least  10  million  children  are  attending  classes  in  over¬ 
crowded  or  obsolete  schools.  Another  7,857  Indian 
children  cannot  attend  school  at  all  because  of  the 
shortage  of  classrooms,  on  Indian  reservations.  Al¬ 
though  Congress  gave  the  Indian  Bureau  $31.9  million 
to  help  eliminate  this  shortage,  more  than  4,000  Indian 
children  will  still  be  without  school  facilities  at  the  start 
of  the  school  term  in  September  1962. 


•  Congress  gave  the  President  $2  billion  for  military 
grants  to  allies  and  economic  aid  to  strategic  areas  or 
countries  overburdened  by  military  budgets.  Only 
$296.6  million  was  allocated  to  economic  grants,  in¬ 
cluding  U.  S.  technical  assistance  programs. 

★  ★  ★  ★  ★ 

FOR  FURTHER  READING 

The  Rig  Hand  in  Your  Pocket,  Your  Taxes,  Your  Livelihood  and  the 
Growing  Power  of  the  Military,  FCNL,  1960,  25^. 

Berlin  and  Germany,  a  FCNL  staff  study  by  Frances  Neely,  fourth 
printing,  15^. 

A  Civil  Defense  Packet  of  materials,  in  preparation,  50^,  or. 

Civil  Defense:  Shelters  or  Tombs?,  a  FCNL  staff  study  by 
Edward  F.  Snyder,  15^. 

Recognition  of  Communist  China?,  Robert  P.  Newman,  318  pages, 
Macmillan  paperback,  $1.95. 

Dear  Mr.  President,  Proposals  for  a  a  New  Foreign  Policy,  Harrop  and 
Ruth  Freeman,  paperback,  order  from  the  authors,  Ithaca,  New  York, 
price  unknown. 


Federal  Appropriations  and  Expenditures 

The  table  on  pages  2-4  shows  the  distribution  of  regular,  supplemental  and  permanent  appropriations  voted  by  Congress  in 
1961.  The  $96  billion  total  includes  $2.3  billion  to  pay  obligations  incurred  prior  to  July  1,  1961,  and  $93.8  billion  for  the 
fiscal  year  beginning  July  1,  1961,  and  ending  June  30,  1962.  Additional  funds  may  be  drawn  from  the  following  sources: 
( 1 )  Unexpended  balances — funds  appropriated  in  one  year  and  carried  over  to  succeeding  years.  An  estimated  $78.4  billion 
was  carried  into  fiscal  1962.  (2)  Further  supplemental  appropriations.  The  Administration  has  announced  that  an  addi¬ 
tional  $1.4  billion  will  be  requested  for  fiscal  1962.  (3)  Loan  funds — to  finance  such  programs  as  rural  electrification.  Farmers 
Home  Administration  and  veterans’  housing.  These  total  $1.7  billion  at  present.  (4)  Contract  authority  by  which  agencies 
can  make  a  contract  before  an  appropriation  is  made.  This  is  estimated  at  $.4  billion  for  fiscal  1962. 

In  order  to  obtain  some  measure  of  the  impact  of  Federal  transactions  on  the  economy,  one  must  also  take  note  of  the  trust 
funds,  a  non-budgetary  item.  These  are  made  up  of  money  collected  by  the  Federal  Government  each  year  and  held  in  trust 
for  later  payment  to  private  individuals  or  to  State  and  local  governments,  e.g.  highway  trust  fund,  unemployment  and  retire¬ 
ment  trust  funds.  Trust  fund  receipts  are  expected  to  total  $24.8  billion  in  fiscal  1962. 


Washington  Newsletter  Service  Chart;  Waldo  Hinshaw  Editors:  E.  Raymond  Wilson,  Edward  F.  Snyder, 

Subscription  $3.00  Frances  Neely  and  Denise  O’Connor 


■  Washington  Newsletter  Service  — 

•  Twelve  issues  of  NEWSLETTER  a  year; 

•  Upon  request,  FCNL  ACTION  bulletins  on  foreign  and 
domestic  legislative  issues; 

•  Directory  of  Congressmen  and  Voting  Record  every 
two-year  session; 

•  Upon  request,  copies  of  FCNL  testimony  before  Com¬ 
mittees  of  Congress; 

•  Replies  by  letter  to  requests  for  legislative  information; 

•  FCNL  Annual  Report  and  other  special  enclosures 
during  tbe  year. 

Please  enter  my  subscription  for  one  year  to  tbe  WASHINGTON  NEWSLETTER  at  $3.00,  $4.50  abroad.  ($5.00  to  residents  of 
Illinois  and  Wisconsin,  wbo  also  receive  a  Newsletter  on  state  legislation.  Address;  5132  South  Woodlawn  Avenue,  Chicago  15, 
Illinois.)  Contributions  above  NEWSLETTER  subscription  price  support  the  legislative  and  research  work  of  the  Committee. 

(Contributions  not  deductible  for  income  tax  purposes) 

Name .  Address  . . . .  . 

(Please  Print) 


The  Friends  Committee 
On  National  Legislation 

is  a  working  committee  of  Friends  and  likeminded  persons 
attempting  to  translate  Quaker  beliefs  into  political  education 
and  action. 

FCNL  works  particularly  with  Congress  where  national  policy 
is  enacted  into  law.  It  combines  continuous  activity  in 
interviewing  legislators,  with  first  hand  reporting  on  Con¬ 
gressional  developments  to  readers  of  its  WASHINGTON 
NEWSLETTER,  and  encourages  letters,  telegrams  and  visits 
to  Congressmen  when  they  will  be  most  effective. 


